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I. Introduction 

A state-owned enterprise (SOE) is a legal entity created or supported by a government to engage 

in commercial activities on its behalf. Despite the trend towards privatization over the last two decades, 

state-owned enterprises remain important economic actors. SOEs continue to provide essential services in 

important economic sectors such as utilities, finance, and natural resources. Even in competitive industries, 

large-scale manufacturing and service enterprises remain in state hands in many countries such as China. 

SEOs are considered to be monopolies that aim to achieve a public objective. Such enterprises are usually 

the only provider of a good or a service such as railway companies and are in a specific location or industry 

such as broadcasting, banking, or healthcare. 

Above mentioned businesses also create infant industries which are not strong enough to survive 

the competitive market due to their recentness. SOEs, with the government funds they get, support the 

infant industries by investing since such industries tend to not get investments from the private sector due to 

their risky nature. Furthermore, state-sponsored businesses have political uses for the government. They are 

usually employed in industries in that governments want to impose user fees but have difficulty imposing 

any taxation. Additionally, SOEs’ use of improving the efficiency of public service is a step towards 

hybridization. This means that SOEs are not only used for economic purposes but also remain as an 

important tool in public value creation. For instance, increased global competition for finance, talent, and 

resources may mean that countries may increasingly turn to SOEs as a tool to better position themselves for 

the future in the global economy. 

Given such uses for the state-sponsored businesses and SOEs, there seems to be a global trend 

toward greater centralized ownership. Many countries such as China establish a single ownership entity or 

coordinating body. There are concerns that centralized ownership will lead to resource loss and corruption. 

It also raises questions about whether SOEs can meet diverse objectives when controlled by a single body 
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and how the public is affected by the influence the government has over important infrastructure and 

industries. 

II. Involved Countries and Organizations 

People’s Republic of China 

State-owned enterprises play an important role in the Chinese economy and are also crucial 

instruments for implementing the Party-state’s policies and strategic initiatives. SOEs in China are used to 

implement government agenda to the domestic economy and to tighten the political control of the Chinese 

Communist Party.  

Deng Xiaoping, who was the leader between 1978-1992 leader, moved forward with neoliberal 

policies that reduced some government controls on parts of the economy. Deng supported China’s 

transition to a more mixed economy with state-managed capitalism. Before Deng’s leadership, China had 

been a traditional communist economy with heavy central government control over all economic sectors. 

Urban industrial workers worked exclusively in state-owned-enterprises (SOEs) that provided welfare known 

as the Iron Rice Bowl. However, because of the rising costs of benefits provided and the lack of worker 

productivity that can characterize some of China’s state-owned-enterprises, Deng supported a neoliberal 

transition. Under his leadership, China began reducing the role of SOEs and increasing the role of privately 

controlled companies in China’s economy. This resulted in more privately-owned factories that paid workers 

more but with fewer costs of Iron Rice Bowl benefits and less job security for workers. Today, still, the 

private sector is the main driver of China’s economic growth.  

China’s SOEs have survived through a series of transformations between the years of 1978 and 

2013. On one hand, the size of the state-owned economy has kept growing with continuously improved 

production efficiency and strengthened control of an impact on the important areas of the national 

economy; on the other hand, SOEs have stepped through the course of transformation towards a mainstay 

of the modern market. The Chinese government is committed to maximizing the efficiency of state-owned 

assets by improving the governance of SOEs. Thus, for the first step adopted the policy of “zhuada 

fangxiao” – grasp the big, release the small – in order to consolidate the massive amount of state assets. 

This resulted in the grouping of enterprises and the privatization of small enterprises that were too costly. 

The ownership of companies previously owned by state agencies and operating in similar fields was 

transferred to holding companies wholly owned by the State-owned Assets Supervision and Administration 

Commission (SASAC). There are now 97 enterprises owned by the central government which is considered 

the most strategically important one. Although this policy greatly reduced the number of apparent SEOs 
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through privatization, the state then closely follows the reaction of private players through stock price 

dynamics, media publications, and lawsuits, to keep itself informed of any misconduct. 

Created in 2003, China’s State-Owned Assets Supervision and Administration Commission 

consolidated the ownership and management of some 200 large, centrally owned state enterprises under a 

single authority. Still, since 2012, when Xi Jinping took over, the policy change has been evident. As the 

government intervened itself more and more into the private sector and economy, today, China is where 

109 corporations listed on the Fortune Global 500 are located, but 75% of those are government-owned or 

supported. (Fig. 1. SOEs in Fortune Global 500) 

 

Fig. 1. SOEs in Fortune Global 500. 

The Chinese government owns the majority of the broadcast media enterprises and imposes great 

restrictions to access information. Big data collection through SOEs is also present. Chinese SOEs also 

experienced director changes under Xi Jinping as officials were imprisoned due to corruption charges and 

were replaced by China’s Communist Party’s appointed officials. 

Chinese Premier Li Keqiang’s recently announced ‘Made in China 2025’ strategy is designed to help 

Chinese SOEs compete more effectively in overseas markets as well as to improve their high-end export 

capability. Expected measures will cover the easing of red tape, the introduction of market practices, and 

the consolidation of selected SOEs to create larger and more efficient national champions. Although China 

at one point went through a period of market-oriented reforms, it eventually reverted to promoting 

consolidation of companies, and that policy has persisted. The Made in China 2025 policy is alarming to 

businesses outside of China because of its anti-competitive orientation. Government support enables 
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Chinese SOEs, which are protected from competition, to acquire foreign businesses and offer products far 

below market prices, shutting out foreign firms which damages global trade.   

India 

At the time of India’s independence in 1947, SOEs were perceived to be the best way to accelerate 

the growth of core sectors of the economy given a weak industrial base, inadequate infrastructure, lack of 

skilled human capital, and an underdeveloped private sector. However, when the Indian market re-opened 

to foreign investors in 1991, the country underwent partial privatization of its SOEs instead of complete 

divestment of state holdings. Recently privatization efforts have increased as the government decided to 

gradually disinvest from many sectors except 18 “strategic” ones including coal, crude oil, power, steel, and 

telecom.  

United Kingdom 

Following significant privatization efforts in the 1980s and 1990s, formal state ownership of 

enterprises became limited in the United Kingdom. Yet, regulation has grown in importance as a way for the 

state to exercise control. The two main kinds of state involvement are public services and state 

shareholdings in diverse companies. Regarding public services, the National Health Service (NHS) and the 

British Broadcasting Corporation (BBC) are primarily publicly funded.  1

The Philippines 

The Philippines Government-Owned and Controlled Corporation Governance Act were passed in 

2010 to institutionalize reforms in the public corporate sector. The urgency in reforming the sector came 

about because the total expenditures of government-sponsored businesses reached nearly 30 percent of 

the total expenditures in 2009. Previous attempts to monitor and coordinate the activities and functions of 

these businesses were carried out through executive appointments that changed along with changes in 

government. The act aimed to ensure long-term reforms in the sector.  

Vietnam 

Vietnam stands out in terms of strong state ownership in sectors such as agriculture, real estate, 

and construction. State ownership of land and overall state responsibility for socially important services such 

as the distribution of goods and provision of residential housing implies that SOEs are widely perceived as 

executive agents of the government’s developmental strategies and economic policy plans, rather than 

1State-Owned Enterprises in the EU. ec.europa.eu/info/sites/info/files/file_import/ip031_en_2.pdf.  
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individual economic agents whose main objective is the maximization of long-term earnings. The state 

ownership in Vietnam is decentralized and SOEs are governed by a number of agencies and ministries. 

Where such agencies are both responsible for regulating a market and owning shares in significant actors 

often leads to favoritism. For example, allegations that the state-sponsored Vietnam Airlines benefits from 

unfair advantages granted are widespread. The traveling public also reports that the airline has advantages 

due to its ownership which results in more convenient scheduling than its competitors; thus, increasing its 

usage and profits.   

The Organization for Economic Cooperation and Development (OECD) 

The OECD is an intergovernmental economic organization with 37 member states which include 

Australia, Japan, Korea, New Zealand from Southeast Asia. Although OECD does not have the power to 

enforce its decisions, which further require a unanimous vote from its members, it is recognized as a highly 

influential publisher of economic data as well as annual evaluations and rankings of member countries. 

The OECD works to ensure that state-owned enterprises operate in a sound competitive and 

regulatory environment to promote efficient and open markets at the domestic and international levels. It 

advances national reforms in countries across the world, guided by the internationally-agreed OECD 

Guidelines on Corporate Governance of State-Owned Enterprises.  The OECD Guidelines on Corporate 2

Governance of State-Owned Enterprises give concrete advice to countries on how to more effectively 

manage their responsibilities as company owners, thus helping to make state-owned enterprises more 

competitive, efficient, and transparent. Furthermore, OECD holds region-specific meetings, such as the 12th 

Meeting of the Asia Network on Corporate Governance of State-Owned Enterprises, in order to allow an 

exchange of national experiences on state ownership and SOE governance as well as a discussion of 

challenges in bringing SOE disclosure and transparency practices in line with the standards of the OECD 

Guidelines. Most recently, OECD published The Recommendation of the Council on Guidelines on 

Anti-Corruption and Integrity in State-Owned Enterprises as the first international instrument to offer the 

state, in its role as an enterprise owner, support in fighting corruption and promoting integrity in SOEs. 

These council guidelines also aim to act complementary for OECD Guidelines.  

III. Focused Overview of the Issue 

The original objective of state-owned enterprises and state-sponsored businesses was to balance 

markets through regulation and to be transparent and accountable to the public. Before addressing the 

2 http://www.oecd.org/corporate/soes/ 
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regulatory issues behind SOEs, the public debate on this issue should be mentioned. The utmost concern is 

the political unease about the underlying motivation of the actions of companies controlled by parties. What 

the delegates must try to comprehend as a whole is how state-owned or sponsored businesses affect their 

regions or the whole world socially and politically with a monopoly structure.  

In this case, the “artificial monopoly market” term will be suitable to use as it defines a common 

type of market is one in which a small number of companies have gained complete dominance by artificial 

means such as political influence and partnerships with or ownerships by the state. The SOE has then the 

ability to set the rules in that market. This situation has potentially dangerous consequences as now state 

officials are expected to regulate their own behavior.  

Globalization 

Domestic markets are commonly regulated and managed by states. Governments created SOEs as 

a defensive measure to avoid losing domestic markets to foreign companies since globalization became the 

trend. State-owned enterprises have always been an important element of most economies, including the 

most advanced ones. The state sector has traditionally been characterized by orientation towards domestic 

markets. However, today, some state-owned enterprises are among the largest and fastest expanding 

multinational companies. They increasingly compete with private firms for resources, ideas, and consumers 

in both domestic and international markets. The significant extent of state ownership among the world’s top 

companies raises a question about its impact on global competition. The triple role of the government as a 

regulator, regulation enforcer, and owner of assets opens a possibility of favorable treatment granted to 

state-owned enterprises in some cases. They may well be justified in a domestic context, for example, to 

correct market failures, provide public goods, and foster economic development. But if their effects extend 

beyond borders, they may undermine the benefits from international trade and investment, and cause a 

global economic crisis.  

Globalization consists of political, economic, and cultural factors. The cultural aspect is the existence 

of a uniform consumption culture all over the world. In domestic markets, the industries and enterprises are 

chosen through political agendas by states. Therefore, cultural changes are occurring as local varieties of 

products and services are downgraded to uniform products in order to meet global market standards. 

Cultural transformation is thus taking place largely as a result of pressure from SOEs. These 

government-supported artificial monopolies are actually the roots of the destructive tendencies often 

attributed to globalization.  

SOEs serve the purpose of regulating the domestic market while countries compete globally without 

external interference. The ultimate cause of these changes is globalization, but the everyday pressure from 
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state-sponsored businesses on the culture is much more evident than that of global businesses. Thus, this 

globalization argument used frequently by many governments can be considered as manipulation of the 

public. Many governments gain power and legitimacy as they blame “external forces” that presumably 

meddle with internal works, for the failing economy, unemployment, and inefficiency of services.  

Income and Employment 

Another way the state-sponsored businesses assist governments to gain more power or maintain 

power is by enabling the redistribution of income. In economies with unequal distribution of income, the 

voters most generally prefer to redistribute the income. Democratic regimes, even autocratic ones, are 

responsive to the median (majority) voter, thus they are interested in carrying out redistributions to please 

the majority voters and to remain in power. Pro-labor governments whose majority constituents are workers 

are likely to employ SOEs for redistribution of income in order to place more importance on egalitarianism. 

Pro-capital governments - in favor of or supporting capitalist policies and ideologies which in the long run 

lead to a decline in the wage share - on the other hand, are more likely to adopt policies that reflect the 

capital-rich constituents’ preferences and further invest in smaller industries that yield less redistribution.  

Furthermore, the government may want to eliminate the potential social unrest by providing 

employment and benefits to the public through such enterprises. This means that with the lower 

unemployment and faux social safety net created by the government through enterprises, governments 

could maintain power. It is arguable that governments boost employment through SOEs to manipulate 

votes. Correspondingly, SOEs display higher employment levels in election years which reflects well on the 

supportive government. Moreover, this correlation is stronger in less developed regions where people need 

a job more than anything. 

Politics and Elections 

The resources of SOEs are often used to fund political parties or electoral campaigns. Their 

resources serve as “rewards” to be given to political backers. These actions disrupt electoral cycles and 

hinder accountability which is a key requirement of a democratic system. Therefore, it is possible to 

conclude that discretionary use of national resources through state-owned enterprises or state-sponsored 

businesses serves for party patronage and unprofessional appointments. 

 Media 

As delegates try to understand the subject profoundly and search for solutions, the media should be 

emphasized in particular. “Online content manipulation contributed to a seventh consecutive year of the 
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overall decline in internet freedom, along with a rise in disruptions to mobile internet service and increases in 

physical and technical attacks on human rights defenders and independent media.” reports the Freedom 

House.  As Freedom House continues, in over half of the countries, studied in the report of 2017 the online 3

media outlets are distorted by bribery, politicized editorials, and takeovers by government-sponsored 

entities. The results are drastic misrepresentations in the media where major news outlets adhere to the 

rules of the government.  

Over the last few years, many governments have alleged public safety to justify the sudden cease of 

online communication networks, mostly mobile services, due to the fact that mobile access has become the 

predominant source of information. These shutdowns isolate the minorities as the government chooses to 

target specific ethnic or religious groups. For example in China, Tibetan and Uighur minorities are found to 

experience the most shutdowns of mobile connectivity. Therefore, specific shutdowns can be used to 

silence groups that criticize the government. Furthermore, governments increasingly restrict the internet 

during elections such as when the Republic of Congo government completely blocked the internet during 

the 2016 presidential elections in order to prevent the unofficial reporting of results.  

“Misinformation” and “fake news” become manipulative and controlling when it’s the government 

who decides what is the truth. A concrete example would be WeChat of China which is a social media giant 

like Facebook, owned by telecom company Tencent. WeChat has been subsidized and controlled by the 

Chinese government since 2011 and provides services for over 1 billion Chinese citizens. WeChat has a 

feature where users may check whether the news is discredited by WeChat’s own fact-checkers. This 

feature proves that it facilitates the government to claim any opposition against the government is “fake” and 

thus legitimize the misinformation provided by the government itself. 

SOEs also lead to online data collection. According to one article of the Guardian, The Chinese 

Communist Party (CCP) “has established a “massive and global data-collection ecosystem” that uses 

state-owned enterprises, Chinese technology companies and partnerships with foreign actors and 

institutions ... collects data from around the world in more than 65 languages, and analyses and processes 4

that data for use by the government and corporate clients.” The usage of collected user data is a way of 

mass manipulation. Governments use the data to segment and categorize people in order to manipulate 

3 “Manipulating Social Media to Undermine Democracy.” Freedom House, 
freedomhouse.org/report/freedom-net/2017/manipulating-social-media-undermine-democracy.  

4 Doherty, Ben. “China Has Built 'Massive Global Data-Collection Ecosystem' to Boost Its Interests.” The 
Guardian, Guardian News and Media, 14 Oct. 2019, 
www.theguardian.com/australia-news/2019/oct/15/china-has-built-massive-global-data-collection-ecosystem-to-boos
t-its-interests.  
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voter behavior through targeted advertising. Furthermore, the idea of valid consent and human rights are 

being endangered since the autonomy is undermined due to constant surveillance and abuse of free will.   

IV. Key Vocabulary 

State-owned enterprises (SOEs): “There is no universal definition of an SOE but commonly they are 

considered to be commercially active enterprises owned fully or partially by the state, and they can also 

include agencies set up by the state, such as health services or museums. Some states define SOEs as 

where the state has a majority of the shares. SOEs can also be defined as where the state has effective 

control through voting rights, a golden share, or influence.” (Transparency International 2018)  

Privatization:  Privatisation refers to the transfer of ownership and control of the government or state assets, 

firms, and operations to private investors. 

Manipulation: Exerting shrewd or devious influence especially for one's own advantage . 5

Transparency: Transparency can also refer to a figurative kind of clearness or openness, which is what 

people mean when they talk about "government transparency." If you can see clearly, without anything 

being hidden, what you're looking at (or through) has transparency. 

Monopoly: In economics, a monopoly specifically means the domination of a market by one owner or seller. 

When it is an SEO who owns the monopolistic power, which is usually the case considering SEOs appear in 

the most important sectors, it gives the government the power to control the sector. 

Neoliberalism: A term used to describe government policies aiming to reduce state regulation and promote 

competition among business firms within the market. This policy supports privatization, free trade, 

deregulation, and the elimination of state subsidies. In context, neoliberalism shaped transitions from closed 

economies to private and free markets; such neoliberal approaches can be seen in the UK and China’s 

histories. Neoliberalism policies have reduced inflation and increased national income; however, caused 

growing inequality in wealth distribution, and persistent political corruption. 

Single ownership: Individual or single ownership of business means that a business is owned and operated 

by a single person or entity which may include the state.  

State-managed capitalism: In his book, The End of the Free Market, Bremmer, who runs Eurasia Group, a 

political risk consulting firm, defines state capitalism as economies in which the state is the principal actor 

5 https://www.vocabulary.com/dictionary/ 
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and judge, and uses the markets for political gains. An example of state-managed capitalism would be 

China. The Chinese government owns many large firms and decides which industries will receive subsidies, 

protected markets, and favorable loans; therefore, controlling the economy and being able to decide for 

their own benefit.  

Globalization: Globalization is the spread of products, technology, information, and jobs across national 

borders and cultures. In economic terms, it describes an interdependence of nations around the globe 

fostered through free trade. An example of globalization can be a car manufacturer that is based in Japan. 

This manufacturer can manufacture auto parts in several developing countries, ship the parts to another 

country for assembly, then sell the finished cars to any nation. 

Online content manipulation: Online manipulation is defined to be the use of human psychological 

weaknesses to redirect behavior. 

Data processing: ‘’Data’’ is used as a generic term, including but not limited to statistics. It is seen as 

encompassing a wide range of quantitative or qualitative standardized information compiled by national 

statistical offices as well as other governmental or non-governmental entities. Data processing is the 

converting of raw data to machine-readable form and its subsequent processing (such as storing, updating, 

rearranging, or printing out) by a computer. Data collectors should provide clear, openly accessible 

information about their operations, including research design and data collection methodology. Data 

collected by State agencies should be openly accessible to the public.  

V. Important Events & Chronology 
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Date  Event 

December 10, 1948 

Universal Declaration of Human Rights; as stated in Article 
19, “Everyone has the right to freedom of opinion and 

expression; this right includes freedom to hold opinions 
without interference and to seek, receive and impart 

information and ideas through any media and regardless of 
frontiers.”  

 

December 18, 1978  

Chinese Communist Party (CCP) adopts Deng Xiaoping's 
new "open door" policy to attract foreign technology and 

investment, starting the process of Chinese economic 
reform. 

 
 

1991 
 

The liberalization of the economy in India. India underwent 
only partial privatization of its SOEs.  
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1997 

 

The Asian Financial Crisis 
The International Monetary Fund (IMF), which provided loans 
to stabilize Indonesia, the Republic of Korea, and Thailand 
required them to undertake reforms, all of which resulted in 
SOE reforms. A sustained solution to the crisis called for a 

state takeover of the management of significant enterprises. 
 

March 25, 1998 

China launched a 3-year plan to reform and restructure 
State-owned Enterprises (SOEs) which led to widespread 

job losses but paved the way for China’s economy to boom 
in the coming years. 

 

 
2003 

 

The State-owned Assets Supervision and Administration 
Commission of the State Council (SASAC) is founded under 

the State Council as the responsible of SOEs in China 
including supervision and appointment of executives, 

management work of wages, formulating, and implementing 
policies.  

 
 

2005 
 

“OECD Guidelines on Corporate Governance of 
State-Owned Enterprises” was created. 

 
2010 

 

The Philippines Government-Owned and Controlled 
Corporation Governance Act were passed in 2010 to 
institutionalize reforms in the public corporate sector. 

 

2015 

OECD Guidelines on Corporate Governance of State-Owned 
Enterprises was revised and has taken its current form. This 

guideline is the internationally agreed standard for how 
governments should exercise the state ownership function. 
Was first published in 2005 but has been updated in 2015. 

 

 
2015 

 

The Chinese government has launched “Made in China 
2025,” a state-led industrial policy that seeks to make China 

dominant in global manufacturing. 
 

May 23, 2019 

Anti-Corruption and Integrity Guidelines for State-Owned 
Enterprises are adopted by the OECD Ministries. The ACI 
Guidelines are the first international instrument to offer the 
state, in its role as an enterprise owner, support in fighting 

corruption and promoting integrity in SOEs. 

September 4-5, 2019 

OECD organized the 12th meeting of the Asia Network on 
Corporate Governance of State-Owned Enterprises in 
Manila, Philippines. The event allowed an exchange of 

national experiences on state ownership and governance of 
SOEs as well as a discussion of challenges in bringing their 
SOE disclosure and transparency practices in line with the 

standards of the OECD Guidelines. 



 

 

VI. Past Resolutions and Treaties 

There are currently no United Nations resolutions or treaties on this subject. The United Nations 

continues to conduct research and is yet to establish a binding agreement and thereby come to a 

conclusion on the issue. But there are OECD, World Bank, and EU guidelines and toolkits provided to 

states. Such reports and guidelines contributed to the overall understanding of how the organizational 

structure of an SEO should be, how governments should act as shareholders, and how transparency and 

accountability of SEOs should be established. These guidelines provided governments international 

standards to uphold and to work towards. 

Under Article 87 of the EU Treaty, “Any aid granted by a Member State or through State resources 

in any form whatsoever which distorts or threatens to distort competition by favoring certain undertakings or 

the production of certain goods shall, insofar as it affects trade between the Member States, be 

incompatible with the common market.” The EU Treaty also gives enforcement powers to the European 

Commission, which can require member states to apply competition rules to SOEs and even take measures 

directed at the SOEs that infringe these rules. 

- OECD Guidelines on Corporate Governance of State-Owned Enterprises: 

http://www.bicg.eu/wp-content/uploads/2017/07/OECD-2015.pdf 

- An application of the OECD Guidelines on Corporate Governance of State-Owned Enterprises to the 

cross-border operations of SOEs: 

http://www.oecd.org/daf/ca/corporategovernanceofstate-ownedenterprises/44215438.pdf 

- “State-Owned Enterprises: Trade Effects and Policy Implications”, OECD Trade Policy Papers, No. 

147: https://baobab.uc3m.es/monet/monnet/IMG/pdf/5k4869ckqk7l_1_.pdf 

- World Bank’s Corporate governance of state-owned enterprises: A toolkit: 

http://documents1.worldbank.org/curated/en/228331468169750340/pdf/Corporate-governance-of

-state-owned-enterprises-a-toolkit.pdf  

- Anti-Corruption and Integrity Guidelines for State-Owned Enterprises by OECD: 

https://www.oecd.org/fr/gouvernementdentreprise/anti-corruption-integrity-guidelines-for-soes.htm 

VII. Failed Solution Attempts 

Currently, no solutions attempts have been made to establish international cooperation except for 

the guidelines of the OECD and EU. However, these guidelines are not binding as SOEs fall under the 

“internal affairs” of a state, and any interference by the aforementioned therefore raises the issue of 
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sovereignty. Every state has its own policy and regulations regarding the issue. It is highly encouraged that 

delegates do profound research on their country’s policies about SOEs, how government ownership plays 

part in enterprises’ work, and how it affects the general population. Keeping these in mind, delegates should 

approach the issue from the human rights perspective in order to create a binding and international 

resolution.  

VIII. Possible Solutions 

Enhancing citizen media literacy skills should be the first step to take. Media literacy is a tool to 

empower citizens as well as raising awareness and help counter the effects of disinformation campaigns 

and fake news spreading through digital media. Children can be easily reached in school through a 

curriculum to teach them media literacy. Adults, on the other hand, require indirect learning, thus civil 

society groups that encourage media literacy should be supported. Media activism should be encouraged 

to reach the masses.  

States should take active measures to ensure that State-owned media correctly reflect objectivity. In 

order to ensure freedom of expression, privately-owned media should be encouraged through legislation. 

A core component of the solution is to improve the way in which the state exercises its ownership 

rights, appoints the governing bodies of SOEs, and communicates with the companies. States should be 

encouraged to create legislation to ensure transparency and accountability or a binding international 

standard should be set which states are to follow. Ownership should be defined. The functions of the state, 

the board of directors, and management are distinguished. 

Competition law should be applied to neutralize the advantages that SOEs have in the industries 

against other private corporations. Different regulatory pathways can be considered for neutrality. The 

example of the EU can be considered. 

There must be international standards set for transparency and public disclosure. Financial reporting 

requirements are to be decided. Next, public transparency should be established under international 

supervision. 

Governments can be advised by experts to create governance codes within their states. Developing 

tools and manuals for SOE organizations and training for companies and directors can be some of the 

components of the code. 
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IX. Useful Links 

- In the light of the COVID-19 pandemic, this link provides delegates with an overview of how the 

governments have taken action for the pandemic through SOEs: 

https://www.oecd.org/coronavirus/policy-responses/the-covid-19-crisis-and-state-ownership-in-the

-economy-issues-and-policy-considerations-ce417c46/#boxsection-d1e323 

- An example of how the capital can be used for manipulation and political deeds. Under this system, 

loyalty to the Chinese Communist Party is rewarded with career advancement in Hong Kong: 

https://scroll.in/article/968680/chinas-state-owned-companies-are-using-red-capital-to-wield-politic

al-power-in-hong-kong 

- The Fortune Global 500, is an annual ranking of the top 500 corporations worldwide as measured 

by revenue: https://fortune.com/global500/ 

- An insightful article on how the Indian government uses mass surveillance as a political manipulation 

tool: https://frontline.thehindu.com/cover-story/article25878762.ece 

- A chapter of Sharon Beder’s ‘Moulding and Manipulating the News’ on the ways in which the news 

is shaped and how this influences the way environmental issues are reported and constructed in the 

mass media: https://documents.uow.edu.au/~sharonb/mediachap.html 

- OECD’s report on how SOEs are perceived in global trade. The report tries to answer the following 

questions: “(1) How important is state ownership in the global economy; (2) What types of 

advantages granted to SOEs by governments (or disadvantages afflicting them) are inconsistent with 

the key principles of the non-discriminatory trading system; and (3) What policies and practices 

support effective competition among all market participants?” (OECD, State-Owned Enterprises: 

Trade Effects and Policy Implications): 

https://www.oecd-ilibrary.org/docserver/5k4869ckqk7l-en.pdf?expires=1597441451&id=id&accna

me=guest&checksum=C9188062197D800037FEBD06817C5052 

- This document offers an in-depth understanding of how SOEs developed globally, what struggles 

countries have faced, SOEs’ privatization problems, and lessons learned: 

https://www.adb.org/sites/default/files/linked-documents/2-Global-Experience-with-SOE-Reforms.p

df 

- A detailed look into the People’s Republic of China’s 10-year economic plan: “Made in China 2025”, 

and its effects or threats to global trade: 

https://www.cfr.org/backgrounder/made-china-2025-threat-global-trade 
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https://www.oecd.org/coronavirus/policy-responses/the-covid-19-crisis-and-state-ownership-in-the-economy-issues-and-policy-considerations-ce417c46/%23boxsection-d1e323
https://www.oecd.org/coronavirus/policy-responses/the-covid-19-crisis-and-state-ownership-in-the-economy-issues-and-policy-considerations-ce417c46/%23boxsection-d1e323
https://scroll.in/article/968680/chinas-state-owned-companies-are-using-red-capital-to-wield-political-power-in-hong-kong
https://scroll.in/article/968680/chinas-state-owned-companies-are-using-red-capital-to-wield-political-power-in-hong-kong
https://fortune.com/global500/
https://frontline.thehindu.com/cover-story/article25878762.ece
https://documents.uow.edu.au/~sharonb/mediachap.html
https://www.oecd-ilibrary.org/docserver/5k4869ckqk7l-en.pdf?expires=1597441451&id=id&accname=guest&checksum=C9188062197D800037FEBD06817C5052
https://www.oecd-ilibrary.org/docserver/5k4869ckqk7l-en.pdf?expires=1597441451&id=id&accname=guest&checksum=C9188062197D800037FEBD06817C5052
https://www.adb.org/sites/default/files/linked-documents/2-Global-Experience-with-SOE-Reforms.pdf
https://www.adb.org/sites/default/files/linked-documents/2-Global-Experience-with-SOE-Reforms.pdf
https://www.cfr.org/backgrounder/made-china-2025-threat-global-trade
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